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Pros and Cons of a Cottage Trust 
 
A Cottage Trust is a powerful tool for preserving your family’s vacation property, but like any 
legal arrangement, it comes with advantages and potential drawbacks. Here’s a 
comprehensive look at the pros and cons to help your family decide if a Cottage Trust is 
the right choice. 
 

Pros of a Cottage Trust 
 
1. Prevents Probate 

• The property is transferred to the trust, avoiding the time, expense, and 
complexity of probate. 

• Your family can immediately enjoy the property after your passing without 
legal delays. 

 
2. Preserves Family Harmony 

• Clear rules for ownership, usage, and expenses reduce conflicts among 
family members. 

• Avoids emotional disputes over the property’s future. 
 
3. Protects the Property 

• Shields the property from creditors, divorce settlements, or legal disputes 
involving individual beneficiaries. 

• Ensures the property remains a family asset, even in challenging 
circumstances. 

 
4. Provides Financial Clarity 

• Creates a plan for handling ongoing expenses like taxes, insurance, and 
maintenance. 

• Allows for the establishment of a maintenance fund to ensure all costs are 
covered fairly. 

 
5. OBers Flexibility 

• The trust can include provisions for changes in family circumstances (e.g., 
buyouts, adding new beneficiaries). 

• Decision-making processes can be customized to suit your family’s needs. 
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6. Simplifies Ownership 
• Consolidates property ownership into one legal entity, making management 

easier. 
• Eliminates the complications of joint ownership among multiple heirs. 

 
7. Creates a Legacy 

• Ensures the property remains in the family for future generations. 
• Strengthens family bonds by preserving a shared gathering place. 

 
8. Resolves Disputes in Advance 

• Establishes clear conflict-resolution procedures to address disagreements 
before they escalate. 

 
9. Avoids Forced Sales 

• Prevents one family member from forcing the sale of the property to cash out 
their share. 

• Protects the property’s sentimental value. 
 
10. Allows for Professional Management 

• A trustee can be appointed to oversee the property, reducing the burden on 
family members. 

 
  



© 2025. Michigan Cottage Legacy, LLC 
Page 3 of 4 

 

Cons of a Cottage Trust 
 
1. Upfront Costs 

• Creating a Cottage Trust involves some costs, which can vary depending on 
the complexity of the arrangement. 

 
2. Ongoing Administration 

• After you are gone, the trust must be managed, including record-keeping, 
scheduling usage, and ensuring compliance with the trust’s terms. 

 
3. Potential for Disagreements 

• While a trust reduces conflict, disagreements can still arise over usage, 
contributions, or decision-making. 

 
4. Changing Circumstances 

• Family dynamics, financial situations, or property needs may change, 
requiring updates to the trust. 
 

5. Limited Control for Beneficiaries 
• Individual beneficiaries don’t own the property outright, which can be 

frustrating for those who prefer direct control. 
 
6. Requires Coordination 

• Families must communicate and collaborate to ensure the trust operates 
smoothly. 

• Scheduling and financial contributions can require ongoing discussions. 
 
7. Risk of Poor Management 

• If the appointed trustee is not diligent or fair, issues can arise with how the 
property is managed. 
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Is a Cottage Trust Right for Your Family? 
 
A Cottage Trust oQers many benefits, from protecting the property and preserving family 
harmony to avoiding probate and creating a lasting legacy. However, it requires careful 
planning, ongoing management, and family cooperation. 
 
Before making a decision, consider: 

• Your family’s financial situation and ability to manage costs. 
• Your goals for the property’s future. 
• The level of collaboration and communication among family members. 

 
For many families, the advantages of a Cottage Trust far outweigh the drawbacks. It’s a 
proactive way to ensure your vacation property remains a source of connection and joy for 
generations to come. 
 
 


