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Cottage Trust FAQs 
 
 
What is a Cottage Trust? 
A Cottage Trust is a specialized legal arrangement designed to manage and preserve 
shared ownership of a family vacation property. It outlines how the property will be used, 
maintained, and passed down through generations, helping to prevent disputes and ensure 
the property remains a source of joy for the family. 
 
Why should I create a Cottage Trust? 
A Cottage Trust helps: 
 • Avoid probate and streamline the transfer of the property. 
 • Prevent family conflicts over usage, expenses, and management. 
 • Protect the property from creditors, divorce, or other financial risks. 
 • Establish a clear plan for maintenance, decision-making, and scheduling. 
 • Ensure your wishes for the property are honored across generations. 
 
Does my property need to go through probate if I don’t have a Cottage Trust? 
Yes, if your property is not placed in a trust or other estate planning tool, it will typically go 
through probate. Probate can be costly, time-consuming, and may lead to disputes or even 
the forced sale of the property. 
 
What happens to the property when it’s placed in a trust? 
When you create a Cottage Trust, the ownership of the property is transferred to the trust. 
The trust legally owns the property, and the terms you set in the trust dictate how it is 
managed and shared among your family members. 
 
Who manages the trust? 
The trust is managed by a trustee. The trustee can be a family member, a trusted friend, or 
a professional fiduciary. They are responsible for ensuring the property is used and 
maintained according to the terms of the trust. 
 
What if one family member doesn’t want to share ownership of the property? 
A Cottage Trust can include provisions for this scenario. For example, the trust may allow a 
family member to sell their interest to other beneficiaries or include terms for how their 
share is handled if they no longer want to participate. 
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How does the trust handle expenses like taxes and repairs? 
The Cottage Trust establishes a financial plan to handle ongoing expenses. This may 
include requiring beneficiaries to contribute to a maintenance fund or setting up specific 
rules for who pays for what. The plan ensures fairness and avoids financial disputes. 
 
Can a Cottage Trust protect the property from creditors or divorce settlements? 
Yes, a Cottage Trust can shield the property from creditors or divorce settlements involving 
beneficiaries. Since the property is owned by the trust, it is not considered part of an 
individual beneficiary’s personal assets. 
 
What happens if the property becomes too expensive to maintain? 
The trust can include provisions for selling the property if it becomes financially 
unmanageable. The proceeds from the sale can then be distributed among the 
beneficiaries or reinvested according to the trust terms. 
 
Can we use the trust to schedule property usage? 
Absolutely. One of the key benefits of a Cottage Trust is the ability to create a usage 
schedule. This ensures everyone has fair access to the property and reduces potential 
conflicts over who gets to use it and when. 
 
How do I start creating a Cottage Trust? 
 1. Decide who will be included as beneficiaries. 
 2. Set your goals for how the property will be used and maintained. 
 3. Transfer ownership of the property into the trust. 
 4. Communicate the terms of the trust to your family members. 
 
What if my family’s needs change after the trust is created? 
A Cottage Trust can be designed with flexibility in mind. Many trusts include provisions for 
amending or updating the terms if circumstances change, ensuring the trust remains 
relevant and eUective. 
 
What are the risks of not creating a Cottage Trust? 
Without a Cottage Trust, your property could: 
 • Face lengthy and costly probate proceedings. 
 • Be divided or sold to settle disputes. 
 • Cause tension or conflict among family members. 
 • Be vulnerable to creditors or financial challenges. 
 
How much does it cost to set up a Cottage Trust? 
The cost of creating a Cottage Trust varies depending on the complexity of your family’s 
needs and the property involved. However, the long-term benefits—avoiding probate, 
minimizing disputes, and protecting the property—often outweigh the initial cost. 


